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SUPPLEMENTAL DECLARATION REGARDING THE CONCEPTION OF 
"METHOD AND SYSTEM FOR INCREASING EXPECTED RETURN AND 
MAXIMUM PAYOUT IN A GAME OF ONE OR MORE PLAYERS" 

To whom it may concern: 

in the Fall of 2000, my husband, Marc Groz, told me that he had a "billion dollar 
idea" for a Revolutionary" new type of game. Quite excitedly, he described an 
"epiphany" that he had had while collecting his mail at a Mailboxes Etc. outlet 
(located at 244 Madison Avenue in New York City) that also sold lottery tickets. 
He told me that as he watched a customer at this store discard a losing ticket, 
dropping it onto the floor into a pile of other losing tickets, he thought to himself 
"What if these tickets retained value?" This thought became the basis for the "no- 
lose game" that he then went on to describe to me. 

As he explained it, this new type of game would be a "residual-value game" in 
which a player would buy a lottery ticket, for example, and over time recoup what 
he or she paid for the ticket plus appreciation — regardless of whether or not the 
player was a winner. He explained that a percentage of the ticket price would go 
towards the prize pool, another portion toward administrative and computer costs 
and other overhead, and another portion would be invested in, say, an IRA-like 
account or some other type of investment on behalf of the player. This last 
portion, he explained, would be the source of the residua! value, so that after, 
say, a period of 20 years, the player could cash out the assets in the IRA-like 
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account or other investment. He also explained to me that because of 
appreciation, these assets would be expected to exceed the price of the original 
ticket, thereby turning every player into a "winner" even if he or she did not win 
the prize pool. We discussed the positive social ramifications this new type of 
game could have, for example, residual value accounts becoming retirement nest 
eggs for players. 

My husband also shared with me his initial thought for a name for his new 
invention: "LottaVest". In his enthusiasm, he showed me the small notebook in 
which he recorded this name as well as other jottings related to the invention. 

I further declare that within this declaration, all statements made of my own 
knowledge are true and that all statements made on information and belief are 
believed to be true. I further state that the above statements were made with the 
knowledge that willful false statements and the like are punishable by fine or 
imprisonment, or both, under Section 1001 of Title 18 of the United States Code, 
and that any such willful false statements may jeopardize the validity of the 
above referenced patent application or any patent issuing therefrom. 



Ms. Robbin Frances Juris Date 
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Exhibit E 





(Soto Propf^tocshipi. 
► PartnmVi^ joa* varmires, elc^ must «o Form 106S or Form IDeS-B. 
a* Axtach to Form 104O or Form 1041. * Sm tostnjctions lor School e C (Form 1040). 


AHOtfjmC**! 

Sequence Ko. 09 






A Pnpcoal business or orafe-LSon, inrJuoVwj rwndurt nr wvlcft (vr W C-1 of mc in>in££*ons) 


8 Cntcr code from p*cxt C-7 * C | 

/ I 71° K> 1 


C Business nam*. If n 


o separate business name, leave Wank. 


0 Ottdftt ID numbw (EMI if jny 

MJ 1 1 III 1 



3us*i«n* <MJtifuvk CUfcJuCfoiy M*tx of loorn no.) K" 
Ccy. :own or pom office. state, and ZIP code 



F Accounting meOxxJ: (1>iS Cash 12) □ Acuual » G C*he* ispecrfyj * .... - 

G Dtfyou -mamrmliy participate- in the orjerflrton of rjhfcy business dLrmg 2000? If "No/ so* page far tan* on tosses . U Yas U No 
M 1/ yoc gaged Of agog 



Income 



ircrf this business during 2000, chock here _._..>□ 



1 Oross recent* or sates. Caution. It this income was reported to you on Form W 2 and tne '5a waxy | I 
••mpsoyee- bos on tfiat tern was cfjechad- see page C 2 and check here > L-l 

2 towns and osowarces 

3 Sdwract toe 2 from bne 1 

4 Cost of goods so*d (from i*>o 42 on page 2) 

5 G*os* proflt- S«iUraci iif»s 4 If oi< kne 3 * • - • 

C Other income. «ndu<*«g FnrW* and n*-wrfn* «-» f*** ca* ere*** or reAmd feee page C-2f . . . 



7 Grots fcicom*. Add traps 5 and 6 




Expenses. Enter ; 



for business use of your home only on line 30. 



11 

12 
13 



17 



Advertising « 

Sdd dfebes from srtes or 
<fr*ces page C-3* , . 

<*«J Uuck. experts** 

[seepage COQ 

Commissions and fees . . 

Depletion 

uepra cao o r. ano secxssn 179 
czpcn*e dcc&gtiocttBSgi ad U gcd 
n Pvt iS) fsee page c -31 . . 
Employee benefit programs 
(ochtr than on i*ne 19* . . . 
Insurance (other than heaftn) . 
(rc&esc; 

Mortgage *pakl to banks, «cj > 

0^ 

iegaS and prof*-rewrw3 



10 



11 



12 



1» Office ca^fensa 



17 



IS 



1ft Penssxi and proht •snsrtnQ ptans 

20 ftcne or lease ^sce pagp C-4|: 
.a Vcfidbi, ftadansr^ and equfxixflt 
b Other business property . 

21 Reparx and mainten ance . 

22 Sorj(*cs inat ndnfad in Pan BJ 

23 Taxes and hcensos . 

24 TraveL meats, and cnteftarvrierK- 

aT^ 

b Meats and ' 

etitenainrnwt 
c Enter nofldedud- 
<4e mart c- 

twepa9tCy . 



^ d Stsarxt few 2<c fhom line 2«b 

4 25 vJijfanrs 

2« Wages *ess eaploymertt credtsl . 
27 Ocner expenses tfcornW 46 on 

p»y2) 



■1 



2S TotJ nxp^w Win expenses for business «so o/ noma Add tows 6 througn 2V w coiunrw 



28 
30 

n 



Tt*4aUxe flfofit Oa^. SuUiml iimr 2d Tiom i'rn 7 
Expenses for buvness use of your home Attach Form t 
Mat profit or (toss). Subtract *ne 30 from line 29 

• r a pror^ enter on Form 1040. ana 12, and also on SctwMt SC. »na 2 (stap^orf e »t<40^ e s, 
sec p3$,e C-Xl- Cstares and uusts. enters Fonr. 104"!, ine 3. 

♦ ? • teas, ycu must 90 to fcne 32. 

f you libw * s^iiw UnxX the L>u* thwt describes ywr investment wi this aciMry fsee page C-5*. 

* 5- you checked 32a. enter the loss on Form 1040, fc» 12. and also on SdmdUa S£. >na 2 
(statutory empfajees. see page Cstaies and trusts, enter on Form 1041. hne 3. 

» tf you chgdted 320. you must attach Form S198. 




32a B^rivtssimcni K at r«« 
32b D Some rvuestment is not 

at risk. 



Foe Pa 



1 Reduction Act Stotico. *4* Form 1040 ais*fUCtlon*, 



.NO. 111J4P 



Scnaduto C Of m 1040} 2Q0O 
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Subj: 
Date: 
From: 



Legal 

12/08/2000 10:07:45 PM Eastern Standard Time 

Trip Poster) To: MarcMGrozQcs com 



An update; 

Our lawyers are in the process of preparing documents for this type 
of relationship. I will get trie documenis to you as soon as they are 
returned to me. Thanks for your paiience. Have a great weekend. -Trip 



Trip Foster 
VP Marketing 
Net Exchange 
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Subj: 
Date: 
To: 



Trip, 



MY SCHEDULE 

12/13/2000 



ril be on vacation through next Wednesday, back in the office on the 21si. 

Best regards, 

Marc M Groz 
President 

The Quaternion Group, Inc. 



The Quaternion Group, Inc. is a consulting firm speciafeJng in ©commerce, financial markels, and innovative 
applications of information technology. Established in 1992, it works with global companies as wel as with 
startups. 

MarcM. Groz, founder and president, is a mathematician specializing in financial markets and information 
technology. His research has been written about In Business Week, The New York Times, and The Wall 
Street Journal, He is author of Forbes Guide to the Markets (Wiley, 1999), and dozens of articles on 
finance and technology. 
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Sut* 



quick update 



Date 01*15/2001 5:55:22 PM Eastern Standard Time 



i will know more on the Legal front this afternoon. I w« email you 
or call you with detail*. Quick unrelated question: Has there been 
any status change on the Leh/nan project? 

Trip 



Trip Foster 
VP Marketing 
Net Exchange 



From: 




\Tnp Foster) To: MarcMGfoz®ps.com 



Mate* 
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